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In this article, Wouter Fourie, director at Ascor Independent Wealth 
Managers and the FPI’s Financial Planner of the year 2015/16, 
shares ten common financial planning mistakes and some pointers on 
how to avoid them. 

1. Not budgeting 

Fourie says if you don’t have a target, it is impossible to know if you 

have missed it. 

Whether a budget takes the form of an Excel spreadsheet or a piece of paper does not matter, but it is important 

to measure actual expenditure against the budget on a regular basis and to adjust the budget according to your 

needs. 

Use different categories. Distinguish between fixed and variable expenditure, he says. 

Fixed expenditure usually includes items that are settled directly from your account via a debit order, for example 

insurance policies, electricity bills, rental and car payments. 

The budget should also account for fixed payments like contributions toward pension funds and retirement 

annuities. Generally there isn’t much wiggle room to change fixed expenditure, he says. 

However, it is usually the variable expenditure that ruins a budget. 

“That’s the portion of your budget that you need to manage and control and monitor.” 

Variable expenditure includes expenses you have control over like groceries, entertainment and impulse 

purchases. 

Use a pocket book and monitor your expenditure for a month, Fourie says. 

“Write down everything you spend your money on.” 

It is fairly easy to monitor expenditure on a bank account where debit orders or card purchases are made, but to 

monitor how cash withdrawals are spent a pocket book or app can come in handy. 

2. Not checking your credit report 

Fourie says South Africans may access a free copy of their credit reports once a year. This can be done through 

any of the following 

websites: www.transunion.co.za or www.experian.co.za or www.compuscan.co.za or www.xds.co.za. 

It is vital to make sure that the report accurately reflects your credit purchases and repayments. 

“You need a clean credit record if you want to invest in assets that appreciate like property,” he says. 

The report will also reveal whether your financial integrity is intact, that you haven’t been a victim of identity fraud 

or that non-payment by others aren’t reflected on your record. 

Consumers have the right to challenge information contained in the report. 

3. To disregard tax planning 
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Fourie says although tax is one of the biggest expenses on a personal budget, a lot of people don’t take the 

opportunity to consult with a specialist to look at their tax structure. 

There may be scope to save some tax by maximising your contributions to a retirement annuity. 

You also need to make sure that you are prepared for Tax Season by keeping all your tax records and 

certificates up to date, he says. 

“It is also important to remember that although you submit your tax information via eFiling, it is still your 

responsibility to keep your tax certificates for five years.” 

4. Not reviewing your insurance cover 

In terms of short-term insurance, it is critical to make sure that the value of your vehicles are adjusted on an 

annual basis and that you are not over-insured. 

Proper financial planning will lead to a reduction in life insurance cover required. People generally need less life 

insurance cover as they get older as they tend to have less debt and fewer dependents, he says. 

  

This exercise should be repeated annually. Any potential savings can be used to bulk up your retirement 

planning, Fourie says. 

5. Neglecting to draft or update your will 

Check that all your assets will be distributed in line with your wishes when you pass away. Your beneficiaries 

may change as life circumstances change. 

“Remember that a last will and testament is not cast in stone – it’s something that can change on a regular 

basis.” 

6. Not rebalancing your portfolio 

To properly manage a portfolio and to create wealth it is imperative to ensure that your asset allocation is in 

accordance with your investment goals. 

“I suggest you do that at least once a year,” Fourie says. 

7. Not setting short and long-term goals 

It is essential to have short and long-term goals, he says. 

This could include saving for a holiday, to own your house in the medium term or to be debt-free in the long run. 

Fourie says this will also help you to avoid having to incur debt to pay for your goals. 

8. Not paying yourself first 

Get in the habit of saving regularly. Set up a direct deposit from you current account into your savings or 

investment account. If you don’t have access to a certain portion of your money, you won’t have the urge to 

spend it, he says. 

“Start as soon as possible, even if it is just a small amount in the beginning, but pay yourself first.” 

9. Not planning for D-day 

In financial planning terms D-day is your “debt-free day”. 



Start this process by compiling a debt reduction payment schedule that lists all your debt and prioritise the credit 

you want to settle first, he says. 

There are different ways of approaching this, but one technique is to start with the smallest debt, to pay it off and 

to utilise this “saving” towards the second one etc. You could also pay your more expensive debt first. 

“But by starting off with the smaller ones, you actually feel that you accomplish something in the process.” 

10. Not boosting your retirement savings 

There are potential income tax benefits that you can utilise to boost your retirement savings. 

It is important to make sure that you do the calculation before the end of the tax year in February to do the ad 

hoc payments into your retirement annuities or pension funds and to boost your retirement savings, Fourie says. 

* Fourie’s original blog post that was used as background for this article can be read here 

 

https://wouterfourie.wordpress.com/2014/12/31/10-point-financial-checklist-for-2015/

