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SIKI MGABADELI: Now that the 2016 budget has been delivered, 
we are going to look at how it affects you, the consumer. Tumisang 
Ndlovu reports on analysts’ views on the tax adjustments 
announced by the minister. 
TUMISANG NDLOVU: Finance Minister Pravin Gordhan 
announced a number of tax adjustments in his 2016 budget 
speech. 
PRAVIN GORDHAN: Personal income tax relief of R5.5bn is focused mainly on the lower- and middle-income 
earners, increases of between 6 and 8.55% in duties on alcoholic beverages and tobacco. Current taxes on 
wealth are under review by the Davis Committee. Higher capital gains [taxes] are proposed for the coming year, 
an increase of 30c/litre in the general fuel levy, the introduction of a tyre levy, a plastic bad levy and a motor 
vehicle emissions tax. 
TUMISANG NDLOVU: Certified financial planner and director at independent wealth managers Ascor, Wouter 
Fourie, unpacked some of the adjustments announced by the minister last week. 
WOUTER FOURIE: What the minister tried to do or is trying to do is tax the high-income earners more. Capital 
gains tax now – the current rate before the announcement of the budget was 33.3% for individuals and that has 
been upped now to 40%. So 40% of the R500 000 will be included in your normal income tax, and of that you 
are allowed to deduct R30 000 currently; with the new budget it’s an exclusion of R40 000 you can deduct from 
that, and then you pay tax on your normal income tax. So in effect it actually helps you to pay less tax on the 
profits that you make. 
TUMISANG NDLOVU: Momentum Wealth’s Wayne McCurrie says more could have been done on the tax front 
to help collect much needed revenue. 
WAYNE McCURRIE: The budget probably on balance was a little bit disappointing. It’s not as though it was a 
bad budget, but personally I think taxes could have gone up more. But the proof of the pudding will be in the 
eating as to whether we can keep to the expenditure cuts announced, because that’s the true crux of the budget, 
and that boils down to government salaries. 
TUMISANG NDLOVU: Investment Solutions economist Rob Price also adds his views on how incomes will be 
impacted/ 
ROB PRICE: On the income tax side, if you look at the bracket creep that’s taken place, we might not have seen 
a change in the tax rate, but the brackets haven’t been changed significantly. The bottom three brackets have 
changed, but only by 3.3%. So that implies in real terms, if people are getting real increases, as you would 
expect, or even just an increase at all, they might be moving up tax brackets and not be kind of compensated on 
the tax front. So that’s a really important aspect for consumers to be aware of. 
TUMISANG NDLOVU: Gordhan has since reiterated that it’s time for government, business and citizens to 
tighten their belts even further amid local and global economic woes. 
PRAVIN GORDHAN: Against the background of slow growth, rising debt and higher interest rates the pace of 
fiscal consolidation will be accelerated. The budget deficit will be reduced to 3.2%. We cannot spend money we 
do not have. We cannot borrow beyond our ability to repay. So we are resolved to restore the momentum of 
growth and to preserve our economy’s investment grade status. 
TUMISANG NDLOVU: There’ve been mixed reactions to the 2016 budget, with some analysts saying the 
minister could have announced bolder action. 

Tumisang Ndlovu reporting for Moneyweb. 

 


